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This form is required under Section 196.07, Wis. Stats. Failure to file the form by the
statutory filing date can result in the imposition of a penalty under Section 196.66, Wis.
Stats. The penalty which can be imposed by this section of the statutes is a forfeiture of
not less than $25 nor more than $5,000 for each violation. Each day subsequent to the
filing date constitutes a separate and distinct violation. The filed form is available to the
public and personally identifiable information may be used for purposes other than those
related to public utility regulation.



FERC FORM NO 2:
ANNUAL REPORT OF MAJOR NATURAL GAS COMPANIES

IDENTIFICATION
01 Exact Legal Name of Respondent 02 Yearof Reportv
Midwest Natural Gas, Inc Dec 31, 2004

03 Prévious Name and Date of Change (if name changed during year)

04 Address of Principal Business Office at End of Year (Street, City, State, Zip Code)

18484 Blair Street, P.O. Box 478, Whitehall, Wi 54773

05 Name of Contact Person 06 Title of Contact Person

James A. Senty President

07 Address of Contact Person (Street, City, State, Zip Code)

3600 Hwy 157, P.O. Box 429, La Crosse, WI 54602-0429

08 Telephone of Contact Person, including Area Code 09 This Reportis 10 Date of Report
(1) [X] An Original (Mo, Da, Y1)
(608),781-1010

{2) [ 1A Resubmission 3{,_5‘ }05

ATTESTATION

=4

The undersignéd officer certifies that he/she has examined the accompanying report; that to the best of his/her knowledge, information, and belief, all
statements of fagt contained in the accompanying report are true and the accompanying report is a correct statement of the business and affairs of the above
named respond@nt in respect to each and every matter set forth therein during the period from and including January 1 to and including Decemeber 31

of the yea/[fo, e report.

01 Name 02 Title
Richard A. Linton Treasurer
03 Signature / 04 Date Signed (Mo, Day, Yr)

e
TN ol A 3lzi)es

Title 18, U.S.C. 1001, makes it a crime for any person knowingly and willfully to make to any Agency or Depariment of the United States any false, fictitious or
fraudulent statements as to any matter within its jurisdiction.

FERC FORM NO. 2 (ED. 12-87) Page 1




Name of Respondent This Report Is; Date of Report Year of Report
(1) [X] An Original (Mo, Da, Yr)
Midwest Natural Gas, Inc (2) [ 1 AResubmission Dec 31, 2004

GENERAL INFORMATION

1. Provide name and title of officer having custody of the general corporate books of account and address of office where the general
corporate books are kept, and address of office where any other corporate books of account are kept, if different from that where the

general corporate books are kept.

James A. Senty, President 3600 Hwy 157, P.O. Box 429, La Crosse, W| 54602-0429

2. Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation. If incorporated under a
special law, give reference to such law. If not incorporated, state that fact and give the type of organization and the date organized.

Wisconsin July 28, 1964

3. If at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of receiver or trustee,
(b) day such receiver or trustee took possession, (c) the authority by which the receivership or trusteeship was created, and
(d) date when possession by receiver or trustee ceased.

None

4. State the classes of utility and other services furnished by respondent during the year in each State in which the respondent
operated.

i

Midwest Natural Gas, Inc is a Class B privately owned Gas Utility, which provides natural gas in Wisconsin.

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not the principal accountant
for your previous year's certified financial statements?

(1) [ 1Yes... Enter the date when such independent accountant was initially engaged:
(2) [X] No

FERC FORM NO. 2 (ED. 12-87) Page 101



Name of Respondent This Report Is: Date of Report Year of Report
(1) [X] An Original (Mo, Da, Y1)
Midwest Natural Gas, Inc (2) [ ] A Resubmission Dec 31, 2004

CONTROL OVER RESPONDENT

1. If any corporation, business trust, or similar organization or combination of and purpose of the trust.
such organizations jointly held control over the respondent at end of year, 2. If the above required information is available from the
state name of controlling corporation or organization, manner in which SEC 10-K Report Form filing, a specific reference to
control was held, and extent of control. If control was in a holding company the report form (i.e. year and company title) may be
organization, show the chain of ownership or control to the main parent listed provided the fiscal years for both the 10-K report
company or organization. If control was held by a trustee(s), state name of and this report are compatible.

trustee(s), name of beneficiary or beneficiaries for whom trust was maintained,

Midwest Bottle Gas Co. owns 100% of the outstanding Common Stock of Midwest Natural Gas, Inc, which is, 125,414 Shares.

FERC FORM NO. 2 (ED. 12-89) Page 102



Name of Respondent This Report Is:
(1) IX] An Original
Midwest Natural Gas, Inc (2) [ ] A Resubmission

Date of Report Year of Report
(Mo, Da, Yr)
Dec 31, 2004

CORPORATIONS CONTROLLED

BY RESPONDENT

1. Réport below the names of all corporations, business trusts, and similar
organizations, controlled directly or indirectly by respondent at any time
during the year. If control ceased prior to end of year, give particulars
(details) in a footnote.

2. if control was by other means than a direct holding of voting rights,
state in a footnote the manner in which control was held, naming any
intermediaries involved.

3. If control was held jointly with one or more other
interests, state the factin a footnote and name the
other interests.

4. If the above required information is available from the
SEC 10-K Report Form filing, a specific reference to the
report form (i.e. year and company title) may be listed
in column (a) provided the fiscal years for both the
10-K report and this report are compatible.

DEFINITIONS

1. See the Uniform System of Accounts for a definition of control.

2. Direct control is that which is exercised without interposition of an
intermediary.

3. Indirect control is that which is exercised by the interposition of an
intermediary which exercises direct control.

4. Joint control is that in which neither interest can effectively control or
direct action without the consent of the other, as where the voting

control is equally divided between two holders, or each
party holds a veto power over the other. Joint control may
exist by mutual agreement or understanding between two
or more parties who together have control within the
meaning of the definition of control in the Uniform System
Accounts, regardless of the relative voting rights of each
party.

Name of Company Controlled Kind of Business

(a) (b)

Percent Voting Footnote
Stock Owned Ref.

(c) (d)

None

FERC FORM NO. 2 (ED. 12-87) Page 103




Name of Respondent This Report Is: Date of Report Year of Report
(1) [X} An Original (Mo, Da, Yr)
Midwest Natural Gas, Inc (2) [ ] A Resubmission Dec 31, 2004
OFFICERS

1. Report below the name, title and salary for each executive officer

whose salary is $50,000 or more. An "executive officer" of a
respondent includes its president, secretary, treasurer, and vice
president in charge of a principal business unit, division or function. 3. Utilities which are required to file the same data with the Securities and

(such as sales, administration or finance), and any other person
who performs similar policymaking functions.

2. If a change was made during the year in the incumbent of any position,
show name and total remuneration of the previous incumbent, and date

the change in incumbency was made.

Exchange Commission, may substitute a copy of item 4 of Regulation S-K
(identified as this page). The substituted page(s) should be the same
size as this page.

Line
No.

Title
(a)

Name

of Officer
(b)

Salary
for Year

(©

President

OWEO~NOOO A WN -

James A. Senty

97,760

FERC FORM NG. 2 (ED. 12-87)
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Name of Respondent

Midwest Natural Gas, Inc

This Report Is:
(1) [X] An Original
(2 ['] AResubmission

Date of Report
(Mo, Da, Y1)

Year of Report

Dec 31, 2004

DIRECTORS

1. Report below the information called for concerning each

the year. Include in column (a), abbreviated titles of the
directors who are officers of the respondent.

director of the respondent who held office at any time during

2. Designate members of the Executive Committee by an asterisk and the

Chairman of the Executive Committee by a double asterisk.

Name (and Title) of Director

(a)

(b)

Principal Business Address

** James A. Senty  Chairman & President

* Paul J. Senty Vice President & Assist. Secretary

Robert Gorham

211 Dion Street, Mora, MN 55051

3600 Hwy 157, P.O. Box 429, La Crosse, W1 54602-0429

3600 Hwy 157, P.O. Box 429, La Crosse, W1 54602-0429

FERC FORM NO. 2 (ED. 12-87)
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Name of Respondent

Midwest Natural Gas, Inc

This Report [s:
(1) {X] An Original
(2) [ 1 AResubmission

Date of Report
(Mo, Da, Yr)

Year of Report

Dec 31, 2004

SECURITY HOLDERS AND VOTING POWERS

1. Give the names and addresses of the 10 security holders of the respondent 3.
who, at the date of the latest closing of the stock book or compilation of list
of stockholders of the respondent, prior to the end of the year, had the highest
voting powers in the respondent, and state the number of votes which each
would have had the right to cast on that date if a meeting were then in order. 4
If any such holder held in trust, give in a footnote the known particulars of the
trust (whether voting trust, etc.), duration of trust, and principal holders of
beneficiary interests in the trust. If the stock book was not closed or a list of
stockholders was not compiled within one year prior to the end of the year, or
if since the previous compilation of a list of stockholders, some other class of
security has become vested with voting rights, then show such 10 security
holders as of the close of the year. Arrange the names of the security holders
in the order of voting power, commencing with the highest. Show in column
(a) the titles of officers and directors included in such list of 10 security
holders.
2. If any security other than stock carries voting rights, explain in a supplemental
statement the circumstances whereby such security became vested with
voting rights and give other imporant particulars (details) concerning the voting
rights of such security. State whether voting rights are actual or contingent;
if contingent, describe the contingency.

If any class or issue of security has any special

privileges in the election of directors, trustees or managers,
or in the determination of corporate action by any method,
explain briefly in a footnote.

. Furnish particulars (details) concerning any options,

warrants, or rights outstanding at the end of the year for
others to purchase securities of the respondent or any
securities or other assets owned by the respondent,
including prices expiration dates, and other material
information relating to exercise of the options, warrants, or
rights. Specify the amount of such securities or assets so
entitled to be purchased by any officer, director, associated
company, or any of the ten largest security holders. This
instruction is inapplicable to convertible securities or to any
securities substantially all of which are outstanding in the
hands of the general public where the options, warrants, or
rights were issued on a prorata basis.

1. Give date of the latest closing
of the stock book prior to end of year,
and state the purpose of such closing:

04-03-2004
Total:
By proxy:

2. State the total number of votes cast
at the latest general meeting prior to
the end of year for election of directors
of the respondent and number of such
votes cast by proxy

125,414
-0-

3. Give the date and place of
such meeting:

04-03-2004 La Crosse, WI

Line
No.

Name (Title) and Address of Security Holder

(a)

Number of votes as

VOTING SECURITIES

of (date): Dec 31, 2004

Total
Votes

(b)

Preferred
Stock

(d)

Common
Stock

(©

OTHER
()

7
8
9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

TOTAL votes of all voting securities

125,414

125,414 N/A N/A

TOTAL number of security holders

1

1 N/A N/A

TOTAL votes of security holders listed below

125,414

125,414 N/A N/A

Midwest Bottle Gas Co.
3600 Hwy 157

P.O. Box 429

La Crosse, WI 54602-0429

125,414

125,414

FERC FORM NO. 2 (ED. 12-87)
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Name of Respondent

Midwest Natural Gas, Inc

This Report Is:
(1) [X] An Original
(2) {1 A Resubmission

Date of Report
(Mo, Da, Y1)

Year of Report

Dec 31, 2004

SECURITY HOLDERS AND VOTING POWERS (Continued)

No. | Name (Title) and Address of Security Holder

(a)

Total Common
Votes Stock
(b) (c)

Preferred
Stock

(d

OTHER

FERC FORM NO. 2 (ED. 12-87)
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Name of Respondent This Report Is: Date of Report Year of Report
(1) [x] An Original (Mo, Da, Y1)
Midwest Natural Gas, Inc (2) [ 1 A Resubmission Dec 31, 2004

IMPORTANT CHANGES DURING THE YEAR

Give particulars (details) concerning the matters indicated below. Make
the statements explicit and precise, and number them in accordance
with the inquiries. Each inquiry should be answered. Enter "none” "not
applicable," or "NA" where applicable. If information which answers an
inquiry is given elsewhere in the report, make a reference to the
schedule in which it appears.

1. Changes in and important additions to franchise rights: Describe
the actual consideration given therefor and state from whom the
franchise rights were acquired. If acquired without the payment of
consideration, state that fact.

2. Acquisition of ownership in other companies by reorganization,
merger, or consolidation with other companies: Give names of
companies involved, particulars concerning the transactions, name of
the Commission authorizing the transaction, and reference to
Commission authorization.

3. Purchase or sale of an operating unit or system: Give a brief
description of the property, and of the transactions relating thereto,
and reference to Commission authorization, if any was required. Give
date journal entries called for by the Uniform System of Accounts were
submitted to the Commission.

4. Important leaseholds (other than leaseholds for natural gas lands)
that have been acquired or given, assigned or surrendered: Give
effective dates, lengths of terms, names of parties, rents, and other
conditions. State name of Commission authorizing lease and give
reference to such authorization.

5. Important extension or reduction of transmission or distribution
system: State territory added or relinquished and date operations
began or ceased and give reference to Commission authorization, if any
was required. State also the approximate number of customers added
or lost and approximate annual revenues of each class of service. Each

natural gas company must also state major new continuing

sources of gas made available to it from purchases, develop-

ment purchase contract or otherwise, giving location and
approximate total gas volumes available, period of contracts,

and other parties to any such arrangements etc,

6. Obligations incurred as a result of issuance of securities or
assumption of liabilities or guarantees including issuance of
short-term debt and commercial paper having a maturity of one

year or less . Give reference to FERC or State Commission
authorization, as appropriate, and the amount of obligation or
guarantee.

7. Changes in articles of incorporation or amendments to charter:
Explain the nature and purpose of such changes or amendments.

8. State the estimated annual effect and nature of any important
wage scale changes during the year.

9. State briefly the status of any materially important legal
proceedings pending at the end of the year, and the results

of any such proceedings culminated during the year.

10. Describe briefly any materially important transactions of the
respondent not disclosed elsewhere in this report in which an officer,
director, security holder reported on page 108, voting trustee,
associated company or known associate of any of these persons was
a party or in which any such person had a material interest.

11. Estimated increase or decrease in annual revenue due to
important rate changes: State effective date and approximate amount
of increase or decrease for each revenue classification. State the
number of customers affected.

12. If the important changes during the year relating to the respondent
company appearing in the annual report to stockholders are
applicable in every respect and furnish the data required by
instructions 1 to 11 above, such notes may be attached to this page.

1. None

2. None
3. None
4. None
5. None

. None
None
None
None
. None
. None

~o0oND

JEr—

12. None

FERC FORM NO. 2 (ED. 12-88)
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Name of Respondent

Midwest Natural Gas, Inc

This Report Is:
(1) {x] An Original
(2) [ 1 AResubmission

Date of Report
(Mo, Da, Yr)

Year of Report

Dec 31, 2004

IMPORTANT CHANGES DURING THE YEAR (Continued)

FERC FORM NO. 1 (ED. 12-89)
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Name of Respondent This Report Is: Date of Report Year of Report
(1) [X] An Original (Mo, Da, Yr)
Midwest Natural Gas, Inc (2) [1 A Resubmission Dec 31, 2004
- COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)
Line Title of Account Ref. Balance at Balance at
No. Page No. Beginning of Year End of Year
(a) (b) (c) (d)
1 UTILITY PLANT
2 } Utility Plant (101-106, 114) 200-201 $ 21,281,494 1 § 22,125,465
3 | Construction Work in Progress (107) 200-201 - -
4 } TOTAL Utility Plant (Enter Total of lines 2 and 3) 21,281,494 22,125,465
5 | (Less) Accum. Prov. for Depr. Amort. Depl. (108, 111, 115) 200-201 8,002,219 8,742,085
6 | Net Utility Plant (Enter Total of line 4 less 5) -~ - 13,279,275 13,383,380
7 | Nuclear Fuel (120.1-120.4, 120.6) 202-203 - -
8 1 (Less) Accum. Prov. for Amort. of Nucl. Fuel Assemblies (120.5) 202-203 - -
9 | Net Nuclear Fuel (Enter Total of line 7 iess 8) - -
10 | Net Utility Plant (Enter Total of lines 6 and 9) -— 13,279,275 13,383,380
11 | Utility Plant Adjustments (116) 122 - -
12 } Gas Stored Underground - Noncurrent (117) - - -
13 OTHER PROPERTY AND INVESTMENTS
14 | Nonutility Property (121) 221
15 | (Less) Accum. Prov. for Depr. and Amort. (122) 221
16 { Investments in Associated Companies (123) -— - -
17 | Investment in Subsidiary Companies (123.1) - -
18 [ (For Cost of Account 123.1, See Footnote Page 224, line 42) - - -
19 | Noncurrent Portion of Allowances 228 - -
20 | Other Investments (124) F-18 750 750
21 | Special Funds (125-128) - -
22 {TOTAL Other Property and Investments (1otal of lines 14 thru 17,79,21) /750 750
23 CURRENT AND ACCRUED ASSETS
24 | Cash (131) 147,852 257,651
25 | Special Deposits (132-134) -
26 | Working Funds (135) - 400 400
27 | Temporary Cash Investments (136) -—
28 1 Notes Receivable (141) - -
29 | Customer Accounts Receivable (142) F-19 788,942 1,509,290
30 | Other Accounts Receivable (143) F-19 3,271 3,271
31 } (Less) Accum. Prov. for Uncollectible Acct.- Credit (144) F-20 65,000 118,000 !
32 | Notes Receivable from Associated Companies (145) -—
33 | Accounts Receivable from Associated Companies (146) F-22 - -
34 ] Fuel Stock (151) 7,684 7,504
35 | Fuel Stock Expenses Undistributed (152) - -
36 | Residuals (Elec) and Extracted Products — - -
37 | Plant Materials and Operating Supplies (154) -— 128,542 125,553
38 | Merchandise (155) - - -
39 | Other Materials and Supplies (156) - -
40 | Nuclear Materials Held for Sale (157) - - -
41 } Allowances (158.1 and 158.2) 228-228 - -
42 | (Less) Noncurrent Portion of Allowances - - -
43 | Stores Expenses Undistributed (163) -
44 | Gas Stored Underground - Current (164.1 - 164.6 excl. 164.2) 220 462,598 436,519
45 1 liquefied Natural Gas Stored and Held for Processing (164.2) 220
46 | Prepayments (165) F-22 184,441 243,036
47 } Advances for Gas (166-167) - - -
48 | Interest and Dividends Receivable (171) -
49 1 Rents Receivable (172) -— - -
50 § Accrued Utility Revenues (173) - 1,327,831 2,044,538
51 ] Miscellaneous Current and Accrued Assets (174) F-22
52 J TOTAL Current and Accrued Assets (Enter Total of lines 24 thru 51) 3 2,986,561 | ' 4,509,762
FERC FORM NO. 1 (ED. 12-93) Page 110
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Name of Respondent This Report Is: Date of Report Year of Report
(1) [X] An Original (Mo, Da, Yr)
Midwest Natural Gas, Inc (2) [ 1 A Resubmission Dec 31, 2004
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS) (Continued)
Line Title of Account Ref. Balance at Balance at
No. Page No. Beginning of Year End of Year
@ (b) © (d)

53 DEFERRED DEBITS

54 | Unamortized Debt Expenses (181) F-25 $ 6,858 1% 4437
55 } Extraordinary Property Losses (182.1) 230 - -
56 | Unrecovered Plant and Regulatory Study Costs (182.2) 230 - -
57 | Other Regulatory Assets (182.3) 232 - -
58 | Preliminary Survey and Investigation Charges (Electric) (183) - - -
59 | Prelim. Sur. and Invest. Charges (Gas) (183.1, 183.2) -

60 | Clearing Accounts (184) ---

61 | Temporary Facilities (185) — - -
62 | Miscellaneous Deferred Debits (186) 233 14,590 33,141
63 | Deferred Losses from Disposition of Utility Plant (187) -— -
64 | Research, Development and Demonstration Expenditures (188) 352-353 - -
65 | Unamortized Loss on Reacquired Debt (189) -— - -
66 | Accumulated Deferred Income Taxes (190) 234

67 | Unrecovered Purchased Gas Costs (191) --- - -
68 [TOTAL Deferred Debits (Enter Total of lines 53 thru 66) 21,448 37,678

TOTAL Assets and Other Debits (Enter Tota! of lines 10, 11, 12,
69 22,52, and 68) $ 16,288,034 1 $ 17,931,470

FERC FORM NO. 1 (ED. 12-93)
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Name of Respondent This Report Is: Date of Report Year of Report
(1) [X] An Original (Mo, Da, Yr)
Midwest Natural Gas, Inc (2) [ 1 A Resubmission Dec 31, 2004
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
Line Title of Account Ref. Balance at Balance at
No. Page No. Beginning of Year End of Year
(a) (b) (c) (d)
1 PROPRIETARY CAPITAL
2 | Common Stock Issued (201) 250-251 $ 627,070 | $ 627,070
3 | Preferred Stock Issued (204) 250-251 - -
4 | Capital Stock Subscribed (202, 205) 252 - -
5 | Stock Liability for Conversion (203, 206) 252 - -
6 | Premium on Capital Stock (207) 252 1,553,516 1,553,516
7 | Other Paid-In Capital (208-211) 253 4,445 4,445
8 | Installments Received on Capital Stock (212) 252 - -
9 | (Less) Discount on Capital Stock (213) 254 - -
10 | (Less) Capital Stock Expense (214) 254 - -
11 ] Retained Earnings (215, 215.1, 216) 118-119 5,509,472 6,822,417
12 | Unappropriated Undistributed Subsidiary Earnings (216.1) 118-119 - -
13 { (Less) Reacquired Capital Stock (217) 250-251 - -
14 ITOTAL Proprietary Capital (Enter Total of lines 2 thru 13) - 7,694,503 9,007,448
15 LONG-TERM DEBT
16 | Bonds (221) 256-257 1,671,660 1,168,484
17 | (Less) Reacquired Bonds (222) 256-257 - -
18 | Advances from Associated Companies (223) 256-257 - -
19 ] Other Long-Term Debt (224) 256-257 -
20 | Unamortized Premium on Long-Term Debt (225) . - -
21 | (Less) Unamortized Discount on Long-Term Debt - Debit (226) - - -
22 |[TOTAL Long-Term Debt (Enter Total of lines 16 thru 21) — 1,671,660 1,168,484
23 OTHER NONCURRENT LIABILITIES
24 | Obligations Under Capital Leases - Noncurrent (227) - - -
25 | Accumulated Provision for Property Insurance (228.1) -—- - -
26 | Accumulated Provision for Injuries and Damages (228.2) -
27 | Accumulated Provision for Pensions and Benefits (228.3) -
28 | Accumulated Miscellaneous Operating Provisions (228.4) - - -
29 | Accumulated Provision for Rate Refunds (229) --- - -
30 ITOTAL Other Noncurrent Liabilities (Enter Total of lines 24 thru 29 - -
31 CURRENT AND ACCRUED LIABILITIES
32 | Notes Payable (231) F-33 N
33 | Accounts Payable (232) -— 1,905,809 2,604,139
34 | Notes Payable to Associated Companies (233) F-34 2,665,000 2,246,000
35 | Accounts Payable to Associated Companies (234) F-34 160,484 71,460
36 | Customer Deposits (235) - 74,363 87,267
37 | Taxes Accrued (236) - 28,967 270,591
38 | Interest Accrued (237) F-34 42,197 33,498
39 | Dividends Declared (238) -—- - -
40 | Matured Long-Term Debt (239) — - -
41 | Matured interest (240) - - -
42 | Tax Collections Payable (241) 33,367 49,560
43 } Miscellaneous Current and Accrued Liabilities (242) F-34 620 695
44 | Obligations Under Capital Leases-Current (243) - -
45 JTOTAL Current and Accrued Liabilities(Enter Total of lines 32 thru 44) $ 4,910,807 1S 5,363,210

FERC FORM NO. 1 (ED. 12-93)
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Name of Respondent This Report Is: Date of Report Year of Report
(1) [X] An Original (Mo, Da, Y1)
Midwest Natural Gas, Inc (2) [ 1 A Resubmission Dec 31, 2004
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS) (Continued)
Line Title of Account Ref, Balance at Balance at
No. Page No. Beginning of Year End of Year
(a) (b) (c) (d)
46 DEFERRED CREDITS
47 | Customer Advances for Construction (252)
48 } Accumulated Deferred Investment Tax Credits (255) 266-267 4388 3,527
49 | Deferred Gains from Disposition of Utility Plant (256) -
50 | Other Deferred Credits (253) 269 373,676 544,801
51 | Other Regulatory Liabilities (254) - - -
52 | Unamortized Gain on Reacquired Debt (257) -
53 | Accumulated Deferred Income Taxes (281-283) 272-277 1,633,000 1,844,000
54 {TOTAL Deferred Credits (Enter Total of lines 47 thru 53) 2,011,064 2,392,328
55 ‘
56
57
58
59
60
61
62
63
64
65
66
67
TOTAL Liabilities and Other Credits (Enter Total of lines 14,
68 22, 30, 45 and 54) $ 16,288,034 | $ 17,931,470

FERC FORM NO. 1 (ED. 12-93)
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Name of Respondent

Midwest Natural Gas, Inc

This Report Is:
(1) [X] An Original

(2) [1 A Resubmission

Date of Report
(Mo, Da, Yr)

Year of Report

Dec 31, 2004

STATEMENT OF INCOME FOR THE YEAR

1. Report amounts for accounts 412 and 413, Revenue and Expenses
from Utility Plant Leased to Others, in another utility column (i, k, m,0)
in a similar manner to a utility department. Spread the amount(s) over
lines 01 thru 20 as appropriate. Include these amounts in columns ©
and (d) totals.

2. Report amounts in account 414, Other Utility Operating income, in
the same manner as accounts 412 and 413 above.

3. Report data for lines 7, 9, and 10 for Natural Gas companies using
accounts 404.1, 404.2, 404.3, 407.1, and 407.2.

4. Use page 122 for important notes regarding the statement of

income or any account thereof.

5. Give concise explanations concerning unsettled rate proceedings
where a contingency exists such that refunds of a material amount
may need to be made to the utility's customers or which may result
in a material refund to the utility with respect to power or gas

purchases. State for each year affected the gross revenues or
costs to which the contingency relates and the tax effects together
with an explanation of the major factors which affect the rights of

respect to power and gas purchases.
6. Give concise explanations concerning significant amounts of

the utility to retain such revenues or recover amounts paid with

(Ref.) TOTAL
Line Account Page
No. No. Current Year Previous Year
(a) (b) (c) (d)

1 UTILITY OPERATING INCOME

2 | Operating Revenues (400) G-4 $ 19,254,306 | $ 16,477,356

3 | Operating Expenses

4} Operation Expenses (401) 15,810,158 14,060,038

51 Maintenance Expenses (402) 125,422 172,441

6 | Depreciation Expense (403) 764,189 718,768

7 | Amortization & Depletion of Utility Plant (404-405) - -

8 | Amortization of Utility Plant Acquisition Ad]. (406) - -

9] Amortization of Property Losses, Unrecovered Plant - -

and Regulatory Study Costs (407) - -
10 | Amortization of Conversion Expenses (407) - -
11| Regulatory Debits (407.3) - -
121 (Less) Regulatory Credits (407.4) - -
13| Taxes Other Than Income Taxes (408.1) 233,654 174,282
14 1 Income Taxes - Federal (409.1) 635,861 128,929
15 - Other (409.1) - -
16 | Provision for Deferred income Taxes (410.1) 234, 272-277 205,000 330,300
17 | (Less) Provision for Deferred income Taxes - Cr. (411.1) 234, 272-277 - -
18 | [nvestment Tax Credit Adjustment - Net (411.4) 266 (861) (929)
191 (Less) Gains from Disposition of Utility Plant (411.6) - -
20| Losses from Disposition of Utility Plant (411.7) - -
21} (Less) Gains from Disp. of Allowances (411.8) - -
22 Losses from Disposition of Allowances (411.9) - -
TOTAL Utility Operating Expenses
23 (Enter Total of lines 4 thru 22) 17,773,423 15,583,829
Net Utility Operating Income (Enter Total of
line 2 less 23) (Carry forward to page 117,

24 line 25) $ 1,480,883 | $ 893,527
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This Report Is:
(1) [X] An Original
(2) [ 1 A Resubmission

Name of Respondent

Midwest Natural Gas, Inc

Date of Report
(Mo, Da, Yr)

Year of Report

Dec 31, 2004

STATEMENT OF INCOME FOR THE YEAR (Continued)

any refunds made or received during the year resulting from
settlement of any rate proceeding affecting revenues received
or costs incurred for power or gas purchases, and a summary
of the adjustments made to balance sheet, income, and
expense accounts.

apportionments from those used in the preceding year. Also
give the approximate dollar effect of such changes.

9. Explain in a footnote if the previous year's figures are different
from that reported in prior reports.

10. If the columns are insufficient for reporting additional utility

7. If any notes appearing in the report to stockholders are departments, supply the appropriate account titles, lines 1 to
applicable to this Statement of Income, such notes may be 18, and report the information in the blank space on page
attached at page 122. 122 or in a supplemental statement.

8. Enter on page 122 a concise explanation of only those changes
in accounting methods made during the year which had an
effect on net income, including the basis of allocations and

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY
Current Year Previous Year Current Year Previous Year Current Year Previous Year No.
(e) (f) (@ (h) 0] ()
1
3 19,254306 | $ 16,477,356 2
3
15,310,158 14,060,038 4
125,422 172,441 5
764,189 718,768 6
7
- - 8
- - 9
- - 10
- - 11
- - 12
233,654 174,282 13
635,861 128,929 14
15
205,000 330,300 16
- - 17
(861) (929) 18
19
20
21
22
- - 17,773,423 15,583,829 - - 23
$ - 51$ 1,480,883 | $ 893,527 | $ -18% - 24
FERC FORM NO. 1 (ED. 12-93) Page 115
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Name of Respondent This Report Is: Date of Report Year of Report
(1) [XI An Original (Mo, Da, Yr)
Midwest Natural Gas, Inc (2) [ 1 A Resubmission Dec 31, 2004
STATEMENT OF INCOME FOR THE YEAR (Continued)
(Ref.) TOTAL
Line Account Page
No. No. Current Year Previous Year
(a) (b) (c) (d)

25 | Net Utility Operating Income (Carried forward from page 114) —- 13 1,480,883 | $ 893,527
26 Other Income and Deductions
27 | Other Income
28 1 Nonutility Operating Income
29 Revenues From Merchandising, Jobbing and Contract Work (415) 83,637 88,626
30 (Less) Costs and Exp.of Merchandising, Job. & Contract Work (416) (24,828) (26,058)
31 Revenues From Nonutility Operations (417)
32 (Less) Expenses of Nonutility Operations (417.1)
33 Nonoperating Rental Income (418)
34 Equity in Earnings of Subsidiary Companies (418.1) 119
351 Interest and Dividend Income (419) F-43 656 33
36 | Allowance for Other Funds Used During Construction (418.1)
37 | Miscellaneous Nonoperating Income (421) - -
38 | Gain on Disposition of Property (421.1) 9,035 636
39 TOTAL Other Income (Enter Total of lines 29 thru 38) 68,500 63,237
40 § Other Income Deductions
41| Loss on Disposition of Property (421.2) - -
42 | Miscellaneous Amortization (425)
43 | Miscellaneous Income Deductions (426.1-426.5) 1,235 3,210
44 TOTAL Other Income Deductions (Total of lines 41 thru 43) 1,235 3,210
45 | Taxes Applicable to Other Income and Deductions
46} Taxes Other Than Income Taxes (408.2)
47 | Income Taxes - Federal (409.2) 18,000 5,700
48 | Income Taxes - Other (409.2)
491 Provision for Deferred Income Taxes (410.2) 234, 272-277 6,000 14,700
50 | (Less) Provision for Deferred Income Taxes - Credit (411.2) 234, 272-277 - -
511 Investment Tax Credit Adjustment - Net (411.5) 266
52 | (Less) Investment Tax Credits (420)
53 TOTAL Taxes on Other Income and Deduct (Total of 46 thru 52 24,000 20,400
54 | Net Other Income and Deductions (Enter Total of lines 39, 44, 53) 43,265 39,627
551 Interest Charges
56 | Interest on Long-Term Debt (427) 257 140,299 188,411
57 | Amortization of Debt Discount and Expense (428) 2,420 2,420
58 | Amortization of Loss on Reacquired Debt (428.1)
59 | (Less) Amortization of Premium on Debt - Credit (429)
60 | (Less) Amortization of Gain on Reacquired Debt - Credit (429.1)
61 | Interest on Debt to Associated Companies (430) 66,070 77,963
62 | Other Interest Expense (431) 2,414 1,162
63 | (Less) Allowance for Borrowed Funds Used During Construction-Cr.(432) - -
64 | Net Interest Charges (Enter Total of lines 56 thru 63) 211,203 269,956
65 | Income Before Extraordinary tems (Total of lines 25, 54, and 63) 1,312,945 663,198
66 | . Extraordinary ltems
67 | Extraordinary Income {434) - -
68 | (Less) Extraordinary Deductions (435) - -
69 | Net Extraordinary ltems (Enter Total of fine 67 less line 68) - -
70 | Income Taxes - Federal and Other (409.3) 262-263 - -
71 |Extraordinary ltems After Taxes (Enter Total of line 69 less line 70) - -
72 | Net Income (Enter Total of lines 65 and 71) i $ 1,312,945 1 % 663,198

FERC FORM NO. 1 (ED. 12-93)
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Name of Respondent This Report Is: Date of Report Year of Report
(1) [X] An Original (Mo, Da, Yr)
Midwest Natural Gas, Inc (2) [ 1 AResubmission Dec 31, 2004

STATEMENT OF RETAINED EARNINGS FOR THE YEAR

1. Report all changes in appropriated retained earnings, unappropriated 5. Show dividends for each class and series of capital stock,

retained earnings, and unappropriated undistributed subsidairy 6. Show separately the State and Federal income tax effect of

earnings for the year. items shown in Account 439, Adjustments to Retained Earnings.
2. Each credit and debit during the year should be identified as to the 7. Explain in a footnote the basis for determining the amount

retained earnings account in which recorded (Accounts 433, 436- reserved or appropriated. If such reservation or appropriation is to

439 inclusive). Show the contra primary account affected in column (b). be recurrent, state the number and annual amounts to be reserved
3. State the purpose and amount for each reservation or appropriation or appropriated as well as the totals eventually to be accumulated.

or retained earnings. 8. If any notes appearing in the report to stockholders are applicable
4. List first account 439, Adjustments to Retained Earnings, to this statement, attach them at page 122.

reflecting adjustments to the opening balance of retained earnings.
Follow by credit, then debit items in that order.

Line ' Contra
No. ltem Primary Current Year Previous Year
Account
(a) Affected (c) (d)

UNAPPROPRIATED RETAINED EARNINGS (Account 216)

Balance - Beginning of Year $ 5,509,472 1 % 4,846,273
Changes (ldentify by prescribed retained earnings accounts)
Adjustments to Retained Earnings (Account 439) - -
Credit:
Credit:
Credit:
Credit:
Credit:

©oO~NOOG A WN =

TOTAL Credits to Retained Earnings (Account 439) (Total of lines 4 thru 8) - -

10 | Debit: Re-organization of Fieldtech

11 ] Debit:
12 } Debit:
13 | Debit:
14 | Debit:
15| TOTAL Debits to Retained Earnings (Account 439) (Total of lines 10 thru 14) - -
16 [Bafance Transferred from income (Account 433) 1,312,945 663,198

17 |Appropriations of Retained Earnings (Account 436)
18 } ADDITION TO AMORTIZATION RESERVE - FEDERAL IN

19 | ACCORDANCE WITH FEDERAL ENERGY REGULATORY 2151
20 | COMMISSION ORDER NO. 387
21

22 | TOTAL Appropriations of Retained Earnings (Account 436)(Total of lines 18-21) - -

23 [Dividends Declared - Preferred Stock (Account 437)

24 238
25 238
26 238
27 238
28 238

29} TOTAL Dividends Declared-Preferred Stock (Account 437)(Total of Lines 24-28) - -

30 |Dividends Declared - Common Stock (Account 438)

31 238

32

33

34

36 { TOTAL Dividends Declared - Common Stock (Account 438)(Total of lines 31-35) - -
37 [Transfers from Acct. 216.1, Unappropriated Undistributed Subsidiary Ea 216.1

38 [Balance - End of Year (Total of lines 01, 09, 15, 16, 22, 29, 36 and 37) $ 6,822,417 | S 5,509,471
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Name of Respondent

Midwest Natural Gas, Inc

This Report Is:
{1) [X] An Original
(2 [ 1 AResubmission

Date of Report
(Mo, Da, Y1)

Year of Report

Dec 31, 2004

STATEMENT OF RETAINED EAR

NINGS FOR THE YEAR (Continued)

Line
No.

» ltem

(a)

Current Year

(b)

Previous Year

(©)

46
47
48

49
50
51
52
53

the year.

APPROPRIATED RETAINED EARNINGS (Account 215)

State balance and purpose of each appropriated retained earnings amount at end of year
and give accounting entries for any applications of appropriated retained earnings during

ACCUMULATED OTHER COMPREHENSIVE INCOME

TOTAL Appropriated Retained Earnings {(Account 215)

APPROPRIATED RETAINED EARNINGS - AMORTIZATION RESERVE, FEDERAL (Account 215.1)

State below the total amount set aside through appropriations of retained earnings, as of the
end of the year, in compliance with the provisions of Federally granted hydroelectric project
licenses held by the respondent. If any reductions or changes other than the normal annual
credits hereto have been made during the year, explain such items in a footnote.

TOTAL Appropriated Retained Earnings - Amortization Reserve, Federal (Account 215.1)

TOTAL Appropriated Retained Earnings (Account 215, 215.1) (Enter Total of lines 45 and 46)

TOTAL Retained Earnings (Account 215, 215.1, 216) (Enter Total of lines 38 and 47)

$ 6,822,417 1 $

5,509,472

UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account 216.1)

Balance - Beginning of Year (Debit or Credit)

Equity in Earnings for Year (Credit) (Account 418.1)

(Less) Dividends Received (Debit)

Other Changes (Explain)

Balance - End of Year

FERC FORM NO. 2 (ED. 12-89)
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Name of Respondent This Report Is;

(1) [X] An Original

Midwest Natural Gas, Inc (2) [ 1 A Resubmission

Date of Report
(Mo, Da, Yr)

Year of Report

Dec 31, 2004

STATEMENT OF CASH FLOWS

1. If the notes to the cash flow statement in the respondents annual
stockholders report are applicable to this statement, such notes
should be attached to page 122. Information about noncash
investing and financing activities should be provided on page 122.
Provide also on page 122 a reconciliation between "Cash and
Cash Equivalents at End of Year" with related amounts on the

balance sheet.
2. Under "Other" specify significant amounts and group others.

3. Operating Activities - Other: Include gains and losses
pertaining to operating activities only. Gains and losses
pertaining to investing and financing activities should be
reported in those activities. Show on page 122 the
amounts of interest paid (net of amounts capitalized)
and income taxes paid.

Current Year Previous Year
Line Description (See Instructions for Explanation of Codes) Amounts Amounts
No. (@ (b) ()
1 |Net Cash Flow from Operating Activities:
2 | NetlIncome (Line 72(c) on page 117) $ 1,312,945 | $ 663,199
3 | Noncash Charges (Credits) to Income:
4 Depreciation 764,189 718,768
5 Amortization of (Specify). Debt Expense 2,421 2,420
6 Gain on Sale of Assets and Provision for Bad Debts 64,515 (2,000)
7 Depreciation Charged to Accounts Other Than Account 403
8 Deferred Income Taxes (Net) 211,000 345,000
9 Investment Tax Credit Adjustment (Net) (861) (929)
10 Net (Increase) Decrease in Receivables (1,437,055) (17,0086)
11 Net (Increase) Decrease in Inventory 29,248 (94,765)
12 Net (Increase) Decrease in Prepayments (58,595) (5,878)
13 Net Increase (Decrease) in Payables and Accrued Expenses 1,042,528 663,654
14 Net (Increase) Decrease in Other Regulatory Assets -
15 Net Increase (Decrease) in Other Regulatory Liabilities
16 (Less) Allowance for Other Funds Used During Construction - Equity
17 (Less) Undistributed Earnings from Subsidiary Companies
18 Other: Deferred System Development Costs
19 Other Changes in Working Capital Other than Cash (18,551) (14,590)
20
21 Other Non-current Assets and Liabilities
22 | Net Cash Provided by (Used in) Operating Activities
(Total of lines 2 thru 21) 1,911,784 2,257,873
23
24 |Cash Flows from Investment Activities:
25 | Construction and Acquisition of Plant (including land):
26 | Gross Additions to Utility Plant (less nuclear fuel) (918,855) (1,451,659)
27 Gross Additions to Nuclear Fuel
28 Gross Additions to Common Utility Plant
29 Gross Additions to Nonutility Plant
30 (Less) Allowance for Other Funds Used During Construction - Equity
31 Other: Contributions in aid of construction
32 Capitalize depreciation on pwer operated equipment 39,046 40,034
33
34 ] Cash Outflows for Plant (Total of lines 26 thru 33) (879,809) (1,411,625)
35
36} Acquisition of Other Noncurrent Assets (d) - -
37 } Proceeds from Disposal of Noncurrent Assets (d) Fixed assets
38 Investments -
39 | Investments in and Advances to Assoc. and Subsidiary Companies - -
40 | Contributions and Advances from Assoc. and Subsidiary Companies - -
41 | Disposition of Investments in (and Advances to) - -
42 | Associated and Subsidiary Companies - -
43
44 } Purchase of Investment Securities (a) - -
45 | Proceeds from Sales of Investment Securities (a) - -
FERC FORM NO. 1 (ED. 12-93) Page 120
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Name of Respondent This Report Is: Date of Report Year of Report
(1) [X] An Original (Mo, Da, Yr)
Midwest Natural Gas, Inc (2) [ 1 A Resubmission Dec 31, 2004

STATEMENT OF CASH FLOWS (Continued)

4. Investing Activities

Include at Other (line 31) net cash outflow to acquire other
companies. Provide a reconciliation of assets acquired with
liabilities assumed on page 122.

5. Codes used:

(a) Net proceeds or payments.

(b) Bonds, debentures and other long term debt.

(c) Include commercial paper.

(d) Identify separately such items as investments,
Do not include on this statement the dollar amount of fixed assets, intangibles, etc.
leases capitalized per US of A General Instruction 20;
instead provide a reconciliation of the dollar amount of

6. Enter on page 122 clarifications and explanations.
leases capitalized with the plant cost on page 122.

Current Year Previous Year
Line Description (See Instructions for Explanation of Codes) Amounts Amounts
No. (a) (b) (c)
46 | Loans Made or Purchased $ -1s -
47 | Collections on Loans - -
48
49 | Net (Increase) Decrease in Receivables - -
50 | Net (increase) Decrease in Inventory - -
51} Net Increase (Decrease)in - -
52 | Allowances Held for Speculation - -
53 1 Netincrease (Decrease) in Payables and Accrued Expenses-Construction - -
54 } Other: - -
55
56 | Net Cash Provided by (Used in) Investing Activities
57 | (Total of lines 34 thru 55) (879,809) (1,411,625)
58
59 | Cash Flows from Financing Activities:
60 Proceeds from Issuance of:
61 Long-Term Debt (b) -
62 Preferred Stock - -
63 Common Stock - -
64 Other: Equity Infusion - -
65
66 | Netlincrease in Short-Term Debt (c)
67 Other: Increase in Notes Payable to Associated Companies - -
68
69
70 JCash Provided by Outside Sources (Total of lines 61 thru 69) - -
71
72 | Payment for Retirement of:
73 Long-Term Debt (b) (503,176) (455,853)
74 Preferred Stock - -
75 Common Stock - -
76 Other: - -
77
78 Net Decrease in Short-Term Debt (c)
79 Decrease in Notes Payable to Associated Companies (419,000) (338,000)
80 Dividends on Preferred Stock
81 Dividends on Common Stock
82 Net Cash Provided by (Used in) Financing Activities
83 (Total of lines 70 thru 81) {922,176) (793,853)
84
85 Net Increase (Decrease) in Cash and Cash Equivalents
86 (Total of lines 22, 57, and 83) 109,799 52,395
87
88 | Cash and Cash Equivalents at Beginning of Year 148,252 95,857
89
90 | Cash and Cash Equivalents at End of Year $ 258,051 % 148,252
FERC FORM NO. 1 (ED. 12-93) Page 121
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Name of Respondent This Report Is: Date of Report Year of Report
(1) X1 An Original (Mo, Da, Y1)
Midwest Natural Gas, Inc. (2) [} A Resubmission Dec 31, 2004

NOTES TO FINANCIAL STATEMENTS

1. Use the space below for important notes regarding the Balance contemplated, giving references to Commission orders or other
Sheet, Statement of Income for the year, Statement of Retained authorizations respecting classification of amounts as plant
Earnings for the year, and Statement of Cash Flows, or any account adjustments and requirements as to disposition thereof.
thereof. Classify the notes according to each basic statement, providing 4. Where Accounts 189, Unamortized Loss on Reacquired
a subheading for each statement except where a note is applicable to Debt, and 257, Unamortized Gain on Reacquired Debt, are not
more than one statement. used, give an explanation, providing the rate treatment given

2. Furnish particulars (details) as to any significant contingent assets or these items. See General Instruction 17 of the Uniferm
liabilities existing at end of year, including a brief explanation of any System of Accounts.
action initiated by the Internal Revenue Service involving possible 5. Give a concise explanation of any retained earnings
assessment of additional income taxes of material amount, or of a restrictions and state the amount of retained earnings affected
claim for refund of income taxes of a material amount initiated by the by such restrictions.
utility. Give also a brief explanation of any dividends in arrears on 6. Ifthe notes to financial statements relating to the respondent
cumulative preferred stock. company appearing in the annual report to the stockholders are

3. For Account 116, Utility Plant Adjustments, explain the origin of such applicable and furnish the data required by instructions above
amount, debits and credits during the year, and plan of disposition and on pages 114-121, such notes may be attached hereto.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Property and Depreciation: Ulility plant is recorded at cost.
Maintenance and repair costs are charged to expense as incurred.
Depreciation is provided on the straight-line method over the estimated
useful lives of the assets, at rates prescribed by the PSCW.

The Company records customer contributions for plant construction
as a current year reduction in utility plant additions.

(b) Revenue Recognition: In accordance with the rules the Company
has filed with the PSCW, the Company accrues the amount of unbilled
revenues related to gas service rendered to year-end, along with the
corresponding purchased gas expense and related income tax effects.

The Company's filed rules permit the Company to pass on to its
customers, subject to PSCW review, changes in purchased gas costs from its
pipeline supplier. Other cost increases cannot be passed on to customers.

© Inventories: Merchandise, materials, supplies and fuel inventories are
stated at the lower of cost (first-in, first-out method) or market.

(d) Other Assets: Investments are recorded at cost.

(e) Income Taxes and Investment Tax Credits: In accordance with
approval received from the PSCW, the Company has applied for and received
permission to change its year end for Federal and Wisconsin Income tax
reporting to January 31, in order to file a consolidated Federal Income
tax return with the other members of its consolidated group. The Company
continues to report the PSCW on a December 31 year end. The Income
tax provision reported in this annual report is based upon the tax that
would be paid if the Company filed a separate Federal Incorne tax return.
No significant differences exist between the provision and the amount the
Company will pay as its share of the tax on the consolidated Federal
return.

For financial reporting purposes, the Company defers investment tax
credits and amortizes the tax benefits recognized over the estimated
useful lives of the related assest.

FERC FORM NO. 2 (ED. 12-89) Page 122
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NOTES TO FINANCIAL STATEMENTS (Continued)

The Company provides for deferred income taxes in recognition of
all significant temporary differences for items reported for tax porposes in periods
different than for financial statements purposes. These primarily result from
differences in depreciation methods.

() Revenue and Rate Matters: The Company accrues refunds for excess
revenues collected due to reductions in-previously approved purchased gas
adjustments and for cash refunds received by the Company from its
supplier. Such refunds are refunded to customers in cash or by crediting
their bills.

(g) Employee Benefits: The Company participates in a 401(k) profit sharing plan
of a controlled group of corporations covering substantially all employees.

(h) Self Insurance: The Company's group health insurance coverage
includes Company self-insurance participation. The Company has
accrued a liability for those claims which have been made subsequent to
year-end which pertain to the reporting periods. However, no provision is made
in the financial statements for Company participation in costs not yet
claimed or indentified.

2. SUMMARY OF TRANSACTION OF AFFILIATED INTEREST;

(a) In 2004, Midwest Natural Gas, Inc. did not rent from
John L. Senty.

(b) In 2004, Midwest Natural Gas, Inc. paid a total of $946309.00
to Midwest Bottle Gas Co. for materials, supplies, services, etc. The
Company also received a total of $0.00 from Midwest Bottle Gas Co.,
for materials, supplies, services, ect.

See the attached listing by account number of dollar amounts of
labor costs and other costs.

(c) In 2004, Midwest Natural Gas, Inc. paid a total of $3,600.00 to
James A. Senty for rental of a building used for storage of materials
and equipment.

RC FORM NO. 2 (£D. 12-89) Page 122a




Name of Respondent This Report ls: Date of Report Year of Report
(1) [X] An Original (Mo, Da, Y1)
Midwest Natural Gas, Inc. (2) [ 1 A Resubmission Dec 31, 2004
NOTES TO FINANCIAL STATEMENTS (Continued)
MIDWEST NATURAL GAS, INC.
Affiliated Interest with Midwest Bottle Gas Co.
2004
For Billings From MBG
Description Account # Labor Costs Other Costs
Construction Work in Progress 107 0 0
Merchandise Inventory 155 0 0
Prepaid Insurance 165 0 118,811
Meters 381 0 0
House Regulators 383 0 0
Structures and Improvements 390 0 0
Office Furniture & Equipment 391 0 0
Cost of Mdse, Jobbing & Contract Work 416 0 0
Purchased Gas Expense 807 0 4
Distribution Load Dispatching 871 0 0
Mains & Services Expense 874 0 47
Meter & House Regulator Expense 878 0 0
Other Expenses 880 0 4
Maintenance of Mains 887 0 0
Maintenance of TBS 891 0 4
Maintenance of Services 892 0 0
Service Trucks - Motor Fue!l & Repairs 896 ** 0 100
Meter Reading Expense 902 0 0
Customer Records & Collections 903 0 2,183
Customer Assistance Expense 910 0 42
Promotional Advertising Expense 917 0 0
Office Supplies and Services 921 16,881 2,814
Outside Services Employed 923 0 3,000
Injuries & Damages 925 0 858
Employee Pensions & Benefits 926 0 108,540
Rents 931 0 45,090
P/R Net 0 545,431
P/R 401(k) Employee 0 36,430
Interest on Debt to Assoc. Co. 430 0 66,070
TOTAL 16,881 929,428
For Billings To MBG
Revenues from Mdse., Jobbing &
Contract Work 415 0 0
TOTAL 0 0

**Account 896 is reclassified to other expense accounts based on each
serviceman's time allocated to those accounts.
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Midwest Natural Gas, Inc

This Report Is.
(1) [X] An Original
(2) I 1 A Resubmission

Date of Report
(Mo, Da, Yr)

Year of Report

Dec 31, 2004

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVI
FOR DEPRECIATION, AMORTIZATION AND DEPLETION

SIONS

Line
No.

OO ~NOOhWON -~

ltem

(a)

Total

(b)

Electric

©

UTILITY PLANT
In Service
Piant in Service (Classified)
Property Under Capital Leases
Plant Purchased or Sold
Completed Construction not Classified
Experimental Plant Unclassified

3 22,125,465

TOTAL (Enter Total of lines 3 thru 7)
Leased to Others
Held for Future Use
Construction Work in Progress
Acquisition Adjustments

22,125,465

TOTAL Utility Plant (Enter Total of lines 8 thru 12)
Accum. Prov. for Depr., Amort., & Depl. (incl. ret. WIP)

22,125,465
8,742,085

Net Utility Plant (Enter Total of line 13 less 14)

13,383,380

DETAIL OF ACCUMULATED PROVISIONS FOR
DEPRECIATION, AMORTIZATION AND DEPLETION
In Service:
Depreciation
Amort. and Depl. of Producing Natural Gas Land and Land Rights
Amort. of Underground Storage Land and Land Rights
Amort. of Other Utility Plant

8,742,085

TOTAL In Service (Enter Total of lines 18 thru 21)
Leased to Others
Depreciation
Amortization and Depletion

8,742,085

TOTAL Leased to Others (Enter Total of lines 24 and 25)
Held for Future Use
Depreciation
Amortization

TOTAL Held for Future Use (Enter Total of lines 28 and 29)
Abandonment of Leases (Natural Gas)
Amort. of Plant Acquisition Adj.

TOTAL Accumulated Provisions (Should agree with line 14 above)
(Enter Tota! of lines 22, 26, 30, 31, and 32)

$ 8,742,085

FERC FORM NO. 2 (ED. 12-88)
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Name of Respondent This Report is: Date of Report Year of Report
(1 [X] An Original (Mo, Da, Yr)
Midwest Natural Gas, Inc |(2) [ ] A Resubmission Dec 31, 2004

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATION, AMORTIZATION AND DEPLETION (Continued)

Gas

(d)

Other (Specify)
Water
(e)

Other (Specify)

Other (Specify)

(f)

)]

Common

Line

No.

$ 22,125,465

22,125,465

22,125,465
8,742,085

13,383,380

8,742,085

8,742,085

3 8,742,085

W0 N b WN

a4 a4 A A
HWN=2O

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

32

33
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Name of Respondent This report is: Date of Report Year of Report 14
(1) (X] An Original 2
Midwest Natural Gas, Inc. (2)[ ] A Resubmission Dec 31, 2004 3
4
GAS PLANT IN SERVICE (Accounts 101, 102, 103, and 106) 5
6
1. Report below the original cost of gas plant in on an estimated basis if necessary, and include the 7
service according to the prescribed accounts. entries in column (c). Also to be included in column 8
2. In addition to Account 101, Gas Plant in Service (c) are entries for reversals of tentative distributions 9
(Classified), this page and the next include Account 102, of prior year reported in column (b). Likewise, if the 10
Gas Plant Purchased or Sold; Account 103, Experimental respondent has a significant amount of plant retirements 11
Gas Plant Unclassified; and Account 106, Compieted Con- which have not been classified to primary accounts at the 12
struction Not Classified-Gas. end of the year, include in column (d) a tentative distri- 13
3. Include in column (c) or (d), as appropriate, correc- bution of such retirements, on an estimated basis, with 14
tions of additions and retirements for the current or appropriate contra entry to the account for accummulated 15
preceding year. depreciation provision. Inciude also in column (d) rever- 16
4. Enclose in parentheses credit adjustments of plant sals of tentative distributions or prior year of unclass- 17
accounts to indicate the negative effect of such accounts. ied retirements. Attach supplemental statement showing 18
5. Classify Account 106 according to prescribed accounts the account distributions of these tentative classifica- 19
tions in columns (¢} and (d), including the reversals. 20
21
Account Balance at Additions 22
Beginning of Year 23
(a) (&) (c) 24
1. Intangible Plant 25
301 Organization - $ - 26
302 Franchises and Consents 140,361.00 - 27
303 Miscellaneous Intangible Piant - - 28
TOTAL Intangible Plant 140,361.00 | $ - 29
2. Manufactured Gas Production Plant 30
304 Land and Land Rights 2,807.00 | $ - 31
305 Structures and Improvements 15,979.00 - 32
306 Boiler Plant Equipment - - 33
307 Other Power Equipment - - 34
308 Coke Ovens - - 35
309 Producer Gas Equipment - - 36
310 Water Gas Generating Equipment - - 37
311 Liquefied Petroleum Gas Equipment 59,620.00 - 38
312 Oil Gas Generating Equipment - - 39
313 Generating Equipment - Other Processes - - 40
314 Coal, Coke and Ash Handling Equipment - - 41
315 Catalytic Cracking Equipment - - 42
316 Other Reforming Equipment - - 43
317 Purification Equipment - - 44
318 Residual Refining Equipment - - 45
319 Gas Mixing Equipment 17,246.00 - 48
320 Other Equipment - - 47
TOTAL Manufactured Gas Production Plant 95,652.00 | § - 48
Other Storage Plant 49
360 Land and Land Rights - $ - 50
361 Structures and Improvements - - 51
362 Gas Holders - - 52
363  Purification Equipment - - 53
363.1 Liquefaction Equipment - - 54
363.2 Vaporizing Equipment - - 55
363.3 Compressor Equipment - - 56
363.4 Meas. and Reg. Equipment - - 57
363.5 Other Equipment - - 58
TOTAL Other Storage Plant - $ - 59
60

FERC FORM NO. 2
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Name of Respondent This report is: Date of Report Year of Report 1

(1) [X] An Originai 2

Midwest Natural Gas, Inc. (2)[ 1A Resubmission Dec 31, 2004 3

4

GAS PLANT IN SERVICE (Accounts 101, 102, 103, and 1086) 5

6

of the prior years tentative account distributions column (f) only the offset to the debits or credits 7
of these amounts. Careful observance of the above distributed in column (f) to primary account classifica- 8
instructions and the texts of Accounts 101 and 106 will tions. g
avoid serious omissions of the reported amount of 7. For Account 399, state the nature and use of plant 10
respondent's plant actually in service at end of year. included in this account and if substantial in amount 11
6. Show in column (f) reclassifications or transfers submit a supplementary statement showing subaccount 12
within utility plant accounts. Include also in column classification of such plant conforming to the require- 13
(f) the additions or reductions of primary account ments of these pages. 14
classifications arising from distribution of amounts 8. For each amount comprising the reported balance and 15
initially recorded in Account 102.In showing the changes in Account 102, state the property purchased or 16
clearance of Account 102, include in column (e) the sold, name of vendor or purchaser, and date of 17
amounts with respect to accumulated provision for transaction. If proposed journal entries have been filed 18
depreciation, acquisition adjustments, etc., and show in with the Commission as required by the Uniform System of 19
Accounts, give also date of such filing. 20

21

Retirements Adjustments Transfers Balance at 22

End of Year 23

(d) (e) (f) (9) 24

25

$ $ - - $ - 301 26
- - 140,361.00 | 302 27

- - 303 28

3 3 - - $ 140,361.00 29
30

$ $ - - $ 2,807.00 [ 304 31
- - 15,979.00 { 305 32

R - - 306 33

- - - 307 34

- - - 308 35

- - - 309 36

- - - 310 37

- - 59,620.00 [ 311 38

- - - 312 39

- - - 313 40

- - - 314 41

- - - 315 42

- - - 316 43

- - - 317 44

. - - 318 45

- - 17,246.00 | 319 46

- - - 320 47

3 3 - - $ 95,652.00 48
49

$ $ - - 360 50
- - - 361 51

- - - 362 52

- - - 363 53

- - - 363 54

- - - 363 55

- - - 363 56

- - - 363 57

- - - 364 58

3 ) - - 3 - 59
60

FERC FORM NO. 2
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Name of Respondent This report is: Date of Report Year of Report 1

(1) [X] An Original 2

Midwest Natural Gas, Inc. (2) [ 1A Resubmission Dec 31, 2004 3

4

GAS PLANT IN SERVICE (Accounts 101, 102, 103, and 108) (Continued) 5

6

7

Account Balance at Additions 8

Beginning of Year 9

(a) _(b) (€) 10

4. Transmission Plant 1

365.1 Land and Land Rights $ - $ - 12
365.2 Rights-of-Way - - 13
366  Structures and Improvements - - 14
367 Mains - - 15
368 Compressor Station Equipment - - 16
369 Measuring and Reg. Sta. Equipment - - 17
370 Communication Equipment - - 18
371  Other Equipment - - 19
TOTAL Transmission Plant 13 - $ - 20

5. Distribution Piant 21

374 lLand and Land Rights 3 39,488 | $ 205 22
375 Structures and Improvements $ - $ - 23
376 Mains $ 12,406,703 | $ 405,011 24
377 Compressor Station Equipment $ - 3 - 25
378 Meas. and Reg. Sta. Equip.-General $ - $ - 26
379 Meas. and Reg. Sta. Equip.-City Gate $ 482,876 | S 18,119 27
380 Services $ 5173157 | $ 273,966 28
381 Meters 3 1,544,784 | § 87,804 29
382 Meter installations $ - S - 30
383 House Regulators $ 390,787 | S 18,366 31
384 House Reg. Installations $ - S - 32
385 Industrial Meas. and Reg. Sta. Equipment $ - S - 33
386 Other Prop. on Customers' Premises 3 - 3 - 34
387 Other Equipment $ - S - 35
TOTAL Distribution Plant 3 20,037,805 | $ 803,471 36

6. General Plant 37

389 Land and Land Rights 3 3,500 1% - 38
390 Structures and Improvements $ 50,427 | S - 39
391 Office Furniture and Equipment $ 107,215 | § 11,130 40
392 Transportation Equipment $ 448,047 | $ 91,285 41
393 Stores Equipment $ - S - 42
394 Tools, Shop, and Garage Equipment $ 164,212 | $ 12,865 43
395 Laboratory Equipment 3 5947 | S - 44
396 Power Operated Equipment 3 185,534 | $ - 45
397 Communication Equipment $ 42793 1 8 104 46
398 Miscellaneous Equipment $ - $ - 47
Subtotal 1,007,675 115,384 48

399 Other Tangible Property - - 49
TOTAL General Plant 1,007,675 | § 115,384 50
TOTAL (Accounts 101 and 106) $ 20,273,818 { S 803,471 51

Gas Plant Purchased (See Instr. 8) - - 52
(Less) Gas Plant Sold (See Instr. 8) - - 53
Experimental Gas Plant Unclassified - - 54
TOTAL Gas Plant in Service 3 21,281,493 | S 918,855 55

56

57

58

59

60

FERC FORM NO. 2
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Name of Respondent This report is: Date of Report Year of Report 1

(1) [X] An Original 2

Midwest Natural Gas, Inc. (2) [ ] A Resubmission Dec 31, 2004 3

4

GAS PLANT IN SERVICE (Accounts 101, 102, 103, and 106) (Continued) 5

&

7

Balance at 8

Retirements Adjustments Transfers End of Year 9

_(d) (e) () @ 10

11

$ - 13 $ $ - 365 12
- - 365 13

- - 366 14

- - - 367 15

- - 368 16

- - 369 17

- - 370 18

- - 371 19

$ - $ $ $ - 20
21

$ - |8 $ - s 39,693 374 22
$ - $ $ $ - 375 23
$ 16,895 { $ $ - 1s 12,794,819 376 24
$ - |s $ $ - 377 25
$ - s $ $ - 378 26
$ - |8 $ $ 500,995 379 27
$ 15,095 | $ $ $ 5,432,028 380 28
$ - 13 $ $ 1,632,598 381 29
$ - $ $ $ - 382 30
$ - 13 $ $ 409,153 383 31
$ - 1|5 $ $ - 384 32
$ - $ $ $ - 385 33
$ - $ $ $ 386 34
$ - 18 $ $ - 387 35
$ 31,990 | $ $ $ 20,809,286 36
37

$ - |8 $ $ 3,500 389 38
$ - 8 $ $ 50,427 390 39
$ - 18 $ $ 118,345 391 40
$ 411741% $ $ 498,158 392 41
$ - |9 $ $ - 393 42
$ - 13 $ $ 177,077 394 43
$ - 48 $ - |3 5,947 395 44
$ 1,719 | $ $ - |3 183,815 396 45
$ - 18 $ $ 42,897 397 48
$ - $ $ $ - 398 47
42,893 1,080,166 48

- - 399 49

$ 42893 | $ $ $ 1,080,166 50
$ 31,990 | $ $ - $ 21,045,299 51
- - 52

- - - 53

- - 54

$ 74,8831 % $ $ 22,125,465 55
56

57

58

May not cross-check due to rounding 59

60

FERC FORMNO. 2
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Name of Respondent

Midwest Natural Gas, Inc

This Report is:
(1) [X] An Original
(2) [ ] A Resubmission

Date of Report
(Mo, Da, Y1)

Year of Report

Dec 31, 2004

GAS PLANT LEASED TO OTHERS (Account 104)

1. Report below the information called for concerning gas

plant leased to others.

2. In column (c) give the date of Commission authorization of

the lease of gas plant to others.

Name of Lessee
Line |Designate associated companies
No. with an asterisk)

@

Description of
Property Leased
(b)

Commission
Author-
ization

()

Expiration
Date of
Lease

(d)

Balance at
End of Year

N/A

OCO~NOOTDWN -

47 § Total

0

FERC FORM NO. 2 (ED. 12-88)
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Name of Respondent

Midwest Natural Gas, Inc

This Report 1s: Date of Report Year of Report
(1) X} An Original (Mo, Da, Yr)

(2) [ 1 A Resubmission Dec 31, 2004

GAS PLANT HELD FOR FUTURE USE (Account 105)

1. Report separately each property held for future use at end  or more previously used in utility operations, now held for future use,
of the year having an original cost of $250,000 or more. give in column (a), in addition to other required information, the date

Group other items of property held for future use.
2. For property having an original cost of $250,000

that utility use of such property was discontinued, and the date the
original cost was transferred to Account 105.

Date Originally Date Expected Balance at

Line
No.

Description and Location
of Property
(a)

Included in
This Account

(b)

to be Used in
Utility Service
{©)

End of
Year

(d)

1 1 Natural Gas Lands, Leaseholds, and Gas Rights

N/A

Held for Future Utility Use (Per Pages 500-501)

46 | Total

FERC FORM NO. 2 (ED. 12-88)

Page 214
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Name of Respondent This Report is: Date of Report Year of Report

(1) [X] An Original (Mo, Da, Yr)
Midwest Natural Gas, Inc _ (2) [ ] AResubmission Dec 31, 2004
PRODUCTION PROPERTIES HELD FOR FUTURE USE (Account 105.1)
1. Report separately each property held for future $250,000 or more previously used in utility operations, now held for
use at end of the year having an original cost of future use, give in column (a), in addition to other required
$250,000 or more. Group other items of property information, the date that utility use of such property was discontinued,
held for future use. and the date the original cost was transferred to Account 105.1.

2. For property having an original cost of

Date Originally Date Expected Balance at
Line Description and Location included in to be Used in End of
No. of Property This Account Utility Service Year
(@ (b) () (d)

Natural Gas Lands, Leaseholds, and Gas Rights
Held for Future Utility Use (Per Pages 500-501)

—_

N/A

OO~ O WN

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

46 { Total

FERC FORM NO. 2 (ED. 12-88) Page 215
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Name of Respondent This Report is: Date of Report Year of Report
(1) [X] An Original (Mo, Da, Yr)
Midwest Natural Gas, Inc (2) [ ] A Resubmission Dec 31, 2004

CONSTRUCTION WORK IN PROGRESS - GAS (Account 107

1. Report below descriptions and balances at end of year of
projects in process of construction (107).
2. Show items relating to "research, development, and
demonstration" projects last, under a caption Research,
Development, and Demonstration {see Account 107 of the

Uniform System of Accounts.)
3. Minor projects (less than $500,000) may be

grouped.

Line
No.

Description of Project

@)

Construction Work
in Progress-Gas
(Account 107)
(b)

Estimated
Additional
Cost of Project

()

N/A

O ~NO LD WN -

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

46] TOTAL

>

FERC FORM NO. 2 (ED. 12-87)
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Name of Respondent This Report is: Date of Report Year of Report
(1) [X] An Criginal (Mo, Da, Yr)
Midwest Natural Gas, Inc (2) [ ] A Resubrnission Dec 31, 2004

CONSTRUCTION OVERHEADS - GAS

1. List in column (a) the kinds of overheads according to the titles
used by the respondent. Charges for outside professional services
for engineering fees and management or supervision fees capitalized
should be shown as separate items.

2. On page 218 furnish information concerning construction overheads.

3. A respondent should not report "none"” to this page if no overhead

apportionments are made, but rather should explain on page 212 the

accounting procedures employed and the amounts
of engineering, supervision and administrative costs,
etc., which are directly charged to construction.

.Enter on this page engineering, supervision,

administrative, and allowance for funds used during
construction, etc., which are first assigned to a blanket
work order and then prorated to construction jobs.

Line
No.

Description of Overhead

(a)

Total Amount
Charged
for the Year

(b)

Total Cost Of Construc-
tion to Which Overheads
Were Charged (Exclusive

of Overhead Charges)
(c)

OO~ ULd WN

N/A

TOTAL

$

ORMNO. 2 (ED. 12-87)

Page 217
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construction, and (f) whether the overhead is directly or
indirectly assigned.

Name of Respondent This Report is: Date of Report Year of Report

, (1) [X} An Original (Mo, Da, Yr)

Midwest Natural Gas, Inc. (2) [ ] AResubmission Dec 31, 2004

GENERAL DESCRIPTION OF CONSTRUCTION OVERHEAD PROCEDURE
1. For each construction overhead explain: (a) the nature 2. Show below the computation of allowance for funds used

and extent of work, etc., the overhead charges are intended during construction rates, in accordance with the
to cover, (b) the general procedure for determining the provisions of Gas Piant Instructions 3 (17) of the U.S. of A.
amount capitalized, (c) the method of distribution to 3. Where a net-of-tax rate for borrowed funds is used, show
construction jobs, (d) whether different rates are applied the appropriate tax effect adjustment to the computations
to different types of construction, (e) basis of below in a manner that clearly indicates the amount of
differentiation in rates for different types of reduction in the gross rate for tax effects.

N/A

1. Components of Formula (Derived from actual book balances and actual cost rates):

2. Gross Rate for Borrowed Funds

3. Rate for Other Funds

4. Weighted Average Rate Actually Used For the Year:
a. Rate for Borrowed Funds -
b. Rate for Other Funds -

FERC FORM NO. 2 (ED. 12-88) Page 218
May not cross-check due to rounding.
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Utility No. 3670

Year ended December 31, 2004

GAS STORED (ACCOUNTS 117, 164.1, 164.2, and 164.3)

Page 220

1. If during the year, adjustment was made to the stored gas inventory
(such as to correct cumulative inaccuracies of gas measurements),
furnish in a footnote an explanation of the reason for the adjustment,
the MCF and dollar amount of adjustment, and account charged or credited.
2. Give in a footnote, a concise statement of the facts and the accounting
performed with respect to any encroachment of withdrawals during the year,
or restoration of previous encroachment, upon native gas constituting the

| "gas cushion" of any storage reservoir.

3. If the company uses a "base stock” in connection with its inventory
accounting, give a concise statement of the basis of establishing such
"base stock" and the inventory basis and the accounting performed with
|respect to any encroachment of withdrawals upon "base stock," or
restoration of previous encroachment, including brief particulars of any
such accounting during the year.

4. If the company has provided accumulated provision for
stored gas, which may not eventually be fully recovered from
any storage project, furnish a statement showing: (a) date
of Commission authorization of such accumulated provision,
(b) explanation of circumstances requiring such provision,
(c) basis of provision and factors of calculation, (d) estimated
ultimate accumulated provision accumulation, and (e) a
summary showing balance of accumulated provision and

entries during the year.

5. Report pressure base of gas volumes as 14.73 psia
at 60 Degrees F. (See Note 1)

Line Description Noncurrent Current LNG LNG Total
No. (Account 117) {Account 164.1) (Account 164.2) (Account 164.3)
(a) {b) {c) (d) () U]
1 | Balance at Beginning
of Year $462,598 $462,598
2 | Gas Delivered fo
Storage (contra Account) 1,605,618 $1,505,618
3 | Gas Withdrawn from
Storage (contra Account) 1,531,697 $1,631,697
4 | Other Debits or
Credits (Net)
5 | Balance at End of Year 436,519 436,519
6 | Therms 792,030 792,030
7 y{ Amount Per Therm 0.5511 0.5511
8 | State basis of segragation of inventory between current and noncurrent portions:

FERC Form 2 (ED. 12-87)

Page 220
Subaccounts to Account 164.1 are shown on Page 220 Supplemental in this annual report.




Name of Respondent

Midwest Natural Gas, Inc

This Report Is: Date of Report Year of Report
(1) [X] An Original (Mo, Da, Yr)
(2) [ ] A Resubmission Dec 31, 2004

NONUTILITY PROPERTY (Account 121)

. Give a brief description and state the location of nonutility
property included in Account 121.

. Designate with an asterisk any property which is leased to
another company. State name of lessee and whether
leasee is an associated company.

. Furnish particulars (details) concerning sales, purchases, or
transfers of Nonutility Property during the year.

. List separately all property previously devoted to public service
and give date of transfer to Account 121, Nonutility Property.
These items are separate and distinct from those allowed to be

grouped under instruction No.5.

. Minor items (5% of the Balance at the End of the Year,

for Account 121) may be grouped.

. Natural gas companies which have oil property should

report such property by State, classified as to (a) oil lands
and land rights, (b) oil wells, and (c) other oil property.
Gasoline plants and other plants for the recovery of products
from natural gas are classifiable as gas plant and should be
reported as such and not shown as Nonutility Property.

Line Description and Location Balance at Purch., Sales, Balance at
No. Beg. of Year Transfers, etc. End of Year
(a) (b) (©) (d)
1
2 N/A -
3 -
4 -
5 -
6 -
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24]Total $ -1% $ .
ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION OF
NONUTILITY PROPERY (Account 122)
Report below the information called for concerning depreciation and amortization of nonutility property.
Line ltem Amount
No. (@) (b)
1] Balance, Beginning of Year
2] Accruals for Year, Charged to N/A
3t (417) Income from Nonutility Operations
4] (418) Nonoperating Rental income
5] Other Accounts (Specify):
6
7 TOTAL Accruals for Year (Enter Total of lines 3 thru 6)
8] Net Charges for Plant Retired
9] Book Cost of Plant Retired
10§ Cost of Removal
11} Salvage (Credit)
12 TOTAL Net Charges (Enter Total of lines 9 thru 11)
13| Other Debit or Credit Iltems (Describe):
14
15[ Balance, £nd of Year (Enter Total of lines 1, 7,12, and 14) 3 -
FERC FORM NO. 2 (ED. 12-88) Page 221
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Name of Respondent This Report is: Date of Report Year of Report
(1) [X] An Original (Mo, Da, Yr)
Midwest Natural Gas, Inc. (2) [ ] A Resubmission Dec 31, 2004
EXTRAORDINARY PROPERTY LOSSES (Account 182.1)
Description of Extraordinary Loss [include in the WRITTEN OFF DURING
description the date of loss, the date of Commission Total Losses YEAR Balance at
Line Jauthorization to use Account 182.1 and period of Amount Recognized [Account Amount End of
No. |amortization {(mo, yr, to mo, yr).] of Loss During Year |Charged Year

@ . (b) (© () (e )

OO~N®OO D WN =

[ G G QI QT Gy
OO~NOOOhWN =20

20|TOTAL 0 0 0 0
UNRECOVERED PLANT AND REGULATORY STUDY COSTS (Account 182.2)
Description of Unrecovered Plant and Regulatory Study| WRITTEN OFF DURING
Costs [Include in the description of costs, the date of Total Costs YEAR Balance at
Line |Commission authorization to use Account 182.2, and Amount Recognized |Account Amount End of
No. |period of amortization {mo, yr, to mo, yr).] of Charges | During Year {Charged Year

@ (b) (© (d) ) ()

49[TOTAL ' 0 0 0 0
FERC FORMNO. 1 (ED. 12-93) Page 230 Next Page is 233
May not cross-check due to rounding.




Name of Respondent

Midwest Natural Gas, Inc

This Report Is:
(1) X An Original

(2) [ 1 A Resubmission

Date of Report
(Mo, Da, Yr)

Year of Report

Dec 31, 2004

MISCELLANEOUS DEFERRED DEBITS (Account 186)

1. Report below the particulars (details) calied for concerning miscellaneous deferred debits.
2. For any deferred debit being amortized, show period of amortization in column (a).
3. Minor items (less than $100,000) may be grouped by classes.

Description of Miscellaneous
Deferred Debit
(@

Line
No.

(b)

Balance at
Beginning of
Year

Debits

(©

CREDITS

Account

Charged
(d)

Amount

(e

Balance at
End of Year
0

(186-2) Misc Deferred Debt

O O0O~NOODOTHE WN -

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

46

14,590

$ 18,550

33,140

47{Misc. Work in Progress

481DEFERRED REGULATORY COMMISSION
EXPENSES (See Pages 350-351)

49]TOTAL

$

14,590

$ 18,550

33,140

FERC FORM NO. 2 (ED. 12-88)
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Name of Respondent

Midwest Natural Gas, Inc.

This Report is:
(1) [X] An Original
(2) [ 1 A Resubmission

Date of Report
(Mo, Da, Yr)

Year of Report

Dec 31, 2004

ACCUMULATED DEFERRED INCOME TAXES (Account 190)

1. Report the information called for below concerning the

2. At Other (Specify), include deferrals relating to other income and

respondent's accounting for deferred income taxes. deductions.
CHANGES DURING YEAR
Balance at Amounts Amounts
Line Account Subdivisions Beginning Debited Credited
No. of Year Account 410.1 Account 411.1
(a) (b) (©) (d)
1] Electric
2
3
4
5
6
7{ Other
8] TOTAL Electric (Enter Total of lines 2 thru 7) $ $ $ -
9] Gas NONE
10
11
12
13
14
15] Other
16] TOTAL Gas (Enter Total of lines 10 thru 15) -
17] Other (Specity)
18] TOTAL (Acct 190) (Total of lines 8, 16 and 17) 3 $ $ -
NOTES
FERC FORM NO. 2 (ED. 12-88) Page 234
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Name of Respondent

Midwest Natural Gas, Inc.

This Report is:
(1) [X] An Original
(2) I ] A Resubmission

Date of Report
(Mo, Da, Yr)

Year of Report

Dec 31, 2004

ACCUMULATED DEFERRED INCOME TAXES (Account 190) (Continued)

3. If more space is needed, use separate pages as required.
4. In the space provided below, identify by amount and classification, significant items for which deferred taxes are being provided.
Indicate insignificant amounts listed under Other.

CHANGES DURING YEAR

ADJUSTMENTS

Amounts
Debited
Account 410.2
(e)

Amounts
Credited
Account 411.2
)

Debits

Credits

Acct. No.
(9)

Amount Acct. No.

() @

Amount

0

Balance at
End of Year

(k)

Line
No.

$

O ~NOOThWN -

NOTES (Continued)

FERC FORM NO. 2 (ED. 12-88)
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Name of Respondent

Midwest Natural Gas, Inc

This Report is:

(1) [X] An Original
(2) [ 1 A Resubmission

Date of Report
(Mo, Da, Yr)

Year of Report

Dec 31, 2004

CAP

TAL STOCK {Accounts 201 and 204)

1. Report below the details called for concerning common and
preferred stock at end of year, distinguishing separate series
of any general class. Show separate totals for common and
preferred stock. If information to meet the stock exchange
reporting requirement outlined in column (a) is available

from the SEC 10-K Report Form filing, a specific reference to the report
form (l.e. year and company title) may be reported in column (a) provided
the fiscal years for both the 10-K report and this report are compatible.

2. Entries in column (b) should represent the number of shares authorized by
the articles of incorporation as amended to end of year.

Class and Series of Stock and
Line Name of Stock Exchange

No.

(@)

Number
of Shares
Authorized
by Charter

(b)

Par
or Stated
Value
Per Share

©

Call
Price at
End of Year

(d)

Common stock

OONOO b Wh =

170,000

5.00

N/A
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Name of Respondent

Midwest Natural Gas, Inc.

This Report is:
(1) [X] An Original
(2) [ | A Resubmission

Date of Report
(Mo, Da, Y1)

Year of Report

Dec 31, 2004

CAPITAL STOCK (Accounis 201 and 204) (Continued)

3. Give particulars(details) conceming shares of any class and series
of stock authorized to be issued by a regulatory commission which

have not yet been issued.

4. The identification of each class of preferred stock should show
the dividend rate and whether the dividends are cumulative or

noncumulative.

5. State in a footnote if any capital stock which- has been nominally
issued is nominally outstanding at end of year.

6. Give particulars (details) in column (a) of any nominally issued

capital stock, reacquired stock, or stock in sinking and other funds
which is pledged, stating name of pledgee and purpose of pledge.

(Total amount outstanding
reduction for amounts held by

OUTSTANDING PER

BALANCE SHEET

respondent.)

HELD BY RESPONDENT

AS REACQUIRED STOCK

(Account 217)

IN SINKING AND Line
OTHER FUNDS No.

Shares

()

Amount

W)

Shares
(@)

Cost
(h)

Shares Amount
(i) ()

125,414 | §

627,070

None

None

None None

OGO~ PA WN =

FERC FORM NO. 2 (ED. 12-86)

Page 251

May not cross-check due to rounding.




Name of Respondent This Report is: Date of Report Year of Report
(1) [X] An Original (Mo, Da, Yr)
Midwest Natural Gas, Inc (2) [ 1 A Resubmission Dec 31, 2004
CAPITAL STOCK SUBSCRIBED, CAPITAL STOCK LIABILITY FOR CONVERSION,

PREMIUM ON CAPITAL STOCK, AND INSTALLMENTS RECEIVED ON CAPITAL STOCK
(Accounts 202 and 205, 203 and 208, 207, 212)

1. Show for each of the above accounts the amounts applying 203, Common Stock Liability for Conversion, or Account 2086,
to each class and series of capital stock. Preferred Stock Liability for Conversion, at the end of the year.

2. For Account 202, Common Stock Subscribed, and Account 4. For Premium on Account 207, Capital Stock, designate with an
205, Preferred Stock Subscribed, show the subscription price asterisk any amounts representing the excess of consideration
and the balance due on each class at the end of year. received over stated values of stocks without par value.

3. Describe in a footnote the agreement and transactions
under which a conversion liability existed under Account

Line Name of Account and Description of ltem
No. (a)

Number of Shares

(b)

Amount

()

Premium on Capital Stock, Common Stock

1
2
3
4
5
6
7
8

©

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

125,414

$ 1,653,516

46{TOTAL

125,414

3 1,553,516

FERC FORM NO. 2 (ED. 12-66) Page 257
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Name of Respondent This Reportis:
(1) [X] An Original

(2) T 1 A Resubmission

Date of Report
(Mo, Da, Yr)

Year of Report

Dec 31, 2004

OTHER PAID-IN CAPITAL (Accounts 208-211, inc.)

Report below the balance at the end of the year and the information

specified below for the respective other paid- in capital accounts.

Provide a subheading for each account and show a total for the

account, as well as total of all accounts for reconciliation with

balance sheet, page 112. Add more columns for any account if
deemed necessary. Explain changes made in any account during
the year and give the accounting entries effecting such change.

(a) Donations Received from Stockholders (Account 208) - State
amount and give brief explanation of the origin and purpose of
each donation.

(b) Reduction in Par or Stated Value of Capital Stock (Account 209)
- State amount and give brief explanation of the capital changes

which gave rise to amounts reported under this caption
including identification with the class and series of
stock to which related.

(c) Gain on Resale or Cancellation of Reacquired Capi-
tal Stock (Account 210} - Report balance at beginning of
year, credits, debits, and balance at end of year with a
designation of the nature of each credit and debit iden-
tified by the class and series of stock to which related.

(d) Miscellaneous Paid-In-Capital (Account 211) -
Classify amounts included in this account according to
captions which, together with brief explanations, dis-
close the general nature of the transactions which gave
rise to the reported amounts.

Line ltem
No. (a)

Amount

(b)

Reduction in Par Value of Capital Stock - Common Stock

OOO~NOOh WN -

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

$ 7,445

40 {TOTAL

$ 7,445

FERC FORM NO. 2 (ED. 12-86)
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Name of Respondent

Midwest Natural Gas, Inc

This Report is:
(1) IX] An Original
(2) [ ] A Resubmission

Date of Report
(Mo, Da, Y1)

Year of Report

Dec 31, 2004

DISCOUNT ON CAPITAL STOCK (Account 213)

1. Report the balance at end of year of discount on capital
stock for each class and series of capital stock.

2. If any change occurred during the year in the balance
with respect to any class or series of stock, attach a state-

ment giving particulars (details) of the change. State the
reason for any charge-off during the year and specify the

amount charged.

Line
No.

Class and Series of Stock

@)

Bafance at
End of Year

(b)

None

[ S N W WL L W §
NN s I rwmdao©@@NOOrON=

TOTAL

CAPITAL STOCK EXPENSE (Account 214)

1. Report the balance at end of year of capital stock expenses
for each class and series of capital stock.

2. If any change occurred during the year in the balance with
respect to any class or series of stock, attach a statement

giving particulars (details) of the change. State the
reason for any charge-off of capital stock expense and

specify the account charged.

Line
No.

Class and Series of Stock

(@

Balance at
End of Year
(b)

None

M o N O PO RN A0 NDGOTD WN -

TOTAL

0

FERC FORM NO. 2 (ED. 12-86)
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Long-Term Debt. If information to meet the stock exchange reporting
requirement outlined in column (a) is available from the SEC 10-K
Report Form filing, a specific reference to the report form (i.e. year and
company title) may be reported in column (a) provided the fiscal years 4. Forreceivers' certificates, show in column (a) the name of the court
for both the 10-K report and this report are compatible.

Name of Respondent ] This Report is: Date of Report Year of Report
(1) [X] An Original (Mo, Da, Y1)
Midwest Natural Gas, Inc (2) [ ] A Resubmission Dec 31, 2004
LLONG-TERM DEBT (Accounts 221, 222, 223, and 224)
1. Report by balance sheet Account the particulars (details) concerning 2. For bonds assumed by the respondent, include in column (a) the
long-term debt included in Accounts 221, Bonds, 222, Reacquired name of the issuing company as well as a description of the bonds.
Bonds, 223, Advances from Associated Companies, and 224, Other 3. For advances from Associated Companies, report separately

advances on notes and advances on open accounts. Designate demand

notes as such. Include in column (a) na